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Dear Joan, 
 
I am pleased that your Committee will continue to take an interest in Structural Funds, the 
work the Committee has undertaken, and the constructive engagement with Scottish 
Givernment on this topic, has been immensely helpful in shaping and focusing the current 
programmes on projects which will boost and transform Scotland’s economy. 
 
You write in the meantime about the 2007-13 programmes. Three of the four Programmes 
remain suspended: for the Highlands and Islands and Lowlands European Social Fund 
Programmes, and for the Lowlands and Uplands Regional Development Fund Programme. 
Payments to organisations delivering projects under these programmes continue to be made 
by the Scottish Government in line with Fund rules and eligibility, so that there are no knock 
on impacts on delivery capacity and capability in Scotland for areas which the Funds 
continue to invest in. 
 
The suspensions were the result of a high level of error rates found in project administration, 
mostly relating to missing documentation and procurement process errors. We have worked 
hard with the independent Audit Authority, and with affected organisations, to identify 
suitable evidence of properly defrayed expenditure and the outcomes from it. The error rates 
have reduced substantially during this process, and are now at levels where the programmes 
would not normally have been suspended, under 5%. Scottish government is in the process 
of agreeing a self-correction for those errors, which will allow us to recycle the funding into 
other projects rather than forego it. 
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Our focus has now switched to working with the European Commisison to evidence that the 
errors are not systemic but rather the result of running too many small projects; and that the 
process being used for the 2014-20 programmes is substantially more robust. For example: 
 

 The programme is run through Lead Partners, organisations with the funding, policy 
administrative capacity to maintain and provide the required audit trails, and with deep 
experience of acting as contracting bodies;  

 smaller organisationscan now access EU and domestic funding in a single package 
from these Lead Partners, with a single set of rules to abide by and report against 

 no payments will be made to lead partners until all costs and results have been fully 
verified 

 
I am hopeful that these improvements and the substantial reduction in errors identified will 
resolve the suspensions shortly, and would be happy to inform your committee of further 
progress on this matter. 
 
 
 
 
 
 

KEITH BROWN 
 


